County finalizes fillmor e deal with lees, live nation
November 12, 2009, Just Up The Pike

If you haven't heard already . . .

Many years in the making, County Executive lke Letjpas announced that Montgomery County's forged a
arrangement with music promoter Live Nation to aulillmore music hall on Colesville Road. Once marfer
J.C. Penney department store, the fully-built verilebe donated by the Lee Development Group, Whinc
turn will receive extra accommodations to build ixed-use project on their property behind the hall.

If you're curious about the long history behingtprojectclick hereto see every singldJTP post about the
Fillmore over the past three years.

Leggett'spress releasmllows:

COUNTY, LEE DEVELOPMENT GROUP SIGN LAND DONATIONREEMENT FOR THE FILLMORE
SILVER SPRING

County Gets Silver Spring Property Worth $3.5 MilliFor Free To Open Fillmore Music Hall

Montgomery County and the Lee Development Grougyts@ned a final agreement permitting the
construction of a Fillmore Music Hall on the propervhich formerly housed the J.C. Penney Company in
downtown Silver Spring. After completion of the Miall, Lee Development Group will donate the laad
the County.

Under the terms of the agreement, Montgomery Cawsives the $3.5 million property at no costreate a
dynamic new music, entertainment, and communityesee in downtown Silver Spring, a move that will
bolster economic development and the music scenleabcommunity and the County as a whole.

The new music hall, to be run under contract byelNation, will preserve the historic facade of tieé J.C.
Penney store site on Colesville Road owned by ¢leeDlevelopment Group — a site vacant for 18 yeaaiad
build a modern, new music and community use veebmd it. The State of Maryland and Montgomery @pun
will contribute $4 million each — for a total $8 ltfon in public investment -- toward the cost oflbing the
facility, which will be owned by the County. ThediduiHall requires no ongoing public subsidy.

An economic impact analysis done by the CountyfgaBment of Finance shows an annual cost to theeSta
and County on projected bond issues as approxim&gh5,000 and annual direct and indirect incomént®
State and County from sales, income, beverage,dodlother taxes, as well as rent, as approxiryatel
$1,067,000. This results in a net annual profitite public of $712,000.

When the value of Live Nation’s improvements tddbenty-owned building and Live Nation’s ongoinglan
structural maintenance work are included — as \aslthe value of community use and Live Nation camtynu
contributions — the net benefit to the public irages by another $951,000 to a total net public Beaenually
of about $1,663,000.

Under the terms of the agreement, the Lee Develop@m®up would also provide for free management
services for the construction of the facility, 208300 value.

The land donation is intended to serve as the requipublic use space and public amenity” that equired
for County development projects. Almost always suchmenity is provided in conjunction with a depehent



project. In this case, however, the Lee Developr@eatp is providing the amenity up-front — longdrefthey
have a development project on the property adjgie former J.C. Penney site.

“The County’s vision is to bring a dynamic, firdass music, entertainment, and community use visrataevill
offer a wide range of musical choices to Silveni@pat the former J.C. Penney site,” said Countg&xive
Ike Leggett. “That’s why the County approachedltbe Development Group with this innovative approach
asking them to donate this key property at thewgayeto Silver Spring.

“We want to bring Silver Spring revitalization a@® Colesville Road and Georgia Avenue. We want more
customers for Silver Spring businesses and restdsira

This location will create a dynamic center of mumil entertainment with the American Film Institatel the
restored Silver Theater directly across the street.

“This is one more giant step toward delivering tiéion,” said Department of Economic Development
director Steve Silverman. “Now more than ever, wedto take Silver Spring revitalization to thetriexel.”

"This complex and groundbreaking agreement is finaigned. Now we look forward to working with the
County Planning Department to move this projeciviand,” said Bruce H. Lee, President of Lee Develeptn
Group.

More information on the project is available at wlwemusicss.com

Finally! (Kind of wondering if 9:30 Club owner Seltturwitz could have built and opened bh@mpeting music
hall in the time this took to happen.) Here's hopinglwee music in Downtown Silver Spring soon enaugh
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A young, strapping Ike Leggett signing a non-bigdagreement with music promoter Live Nation to open
club on Colesville Road in September 2007.



An early plan of Lee Development's mixed-use prdyelind the Fillmore.



