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The deal between Live Nation, Lee Development Group, and Montgomery County appears to have been 
finalized. From the press release itself… 

County Gets Silver Spring Property Worth $3.5 Million For Free To Open Fillmore Music Hall 

Montgomery County and the Lee Development Group today signed a final agreement permitting the 
construction of a Fillmore Music Hall on the property which formerly housed the J.C. Penney Company in 
downtown Silver Spring.  After completion of the Music Hall, Lee Development Group will donate the land to 
the County. 

Under the terms of the agreement, Montgomery County receives the $3.5 million property at no cost to create a 
dynamic new music, entertainment, and community use venue in downtown Silver Spring, a move that will 

bolster economic development and the 
music scene for that community and 
the County as a whole.  

The new music hall, to be run under 
contract by Live Nation, will preserve 
the historic façade of the old J.C. 
Penney store site on Colesville Road 
owned by the Lee Development 
Group – a site vacant for 18 years — 
and build a modern, new music and 
community use venue behind it. The 
State of Maryland and Montgomery 
County will contribute $4 million 
each – for a total $8 million in public 
investment — toward the cost of 
building the facility, which will be 

owned by the County. The Music Hall requires no ongoing public subsidy. 

An economic impact analysis done by the County’s Department of Finance shows an annual cost to the State 
and County on projected bond issues as approximately $355,000 and annual direct and indirect income tothe 
State and County from sales, income, beverage, fuel, and other taxes, as well as rent, as  approximately 
$1,067,000. This results in a net annual profit to the public of $712,000. 

When the value of Live Nation’s improvements to the County-owned building and Live Nation’s ongoing and 
structural maintenance work are included – as well as the value of community use and Live Nation community 
contributions – the net benefit to the public increases by another $951,000 to a total net public benefit annually 
of about $1,663,000. 

Under the terms of the agreement, the Lee Development Group would also provide for free management 
services for the construction of the facility, a $500,000 value. 

The land donation is intended to serve as the required “public use space and public amenity” that is required for 
County development projects. Almost always such an amenity is provided in conjunction with a development 



project. In this case, however, the Lee Development Group is providing the amenity up-front – long before they 
have a development project on the property adjoining the former J.C. Penney site. 

“The County’s vision is to bring a dynamic, first-class music, entertainment, and community use venue that will 
offer a wide range of musical choices to Silver Spring at the former J.C. Penney site,” said County Executive 
Ike Leggett. “That’s why the County approached the Lee Development Group with this innovative approach, 
asking them to donate this key property at the gateway to Silver Spring. 

“We want to bring Silver Spring revitalization across Colesville Road and Georgia Avenue. We want more 
customers for Silver Spring businesses and restaurants. This location will create a dynamic center of music and 
entertainment with the American Film Institute and the restored Silver Theater directly across the street.” 

“This is one more giant step toward delivering that vision,” said Department of Economic Development director 
Steve Silverman. “Now more than ever, we need to take Silver Spring revitalization to the next level.” 

“This complex and groundbreaking agreement is finally signed. Now we look forward to working with the 
County Planning Department to move this project forward,” said Bruce H. Lee, President of Lee Development 
Group. 

More information on the project is available at www.livemusicss.com. 


